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E.O. 11652: N/A 
TAGS: ETRN, GT, US 

SUBJECT: FLOMERCA SHIPPING PROBLEM 
REF: GUATEMALA 987 

DEPARTMENT DISCUSSED OUTSTANDING FLOMERCA/CCT PROBLEM WITH 
THE FEDERAL MARITIME COMMISSION. THE FMC STATES IT CON- 
SIDERS THIS MATTER AND THE DELTA-FLOMERCA PROBLEM AS 
SEPARATE AND DISTINCT ISSUES TO BE RESOLVED IN ACCORDANCE 
WITH EXISTING U.S. LAWS AND ADMINISTRATIVE PROCEDURES. 

WITH RESPECT TO THE FLOMERCA/CCT SECTION 15 VIOLATION AND 
THE PENALTY CLAIMS. THE FMC INDICATES THAT AN EQUITABLE 
■SETTLF.MF.NT CAN BE WORKED OUT. WE UNDERSTAND A COMPROMISE 
SOLUTION, POSSIBLY RANGING BETWEEN 25 TO 50 PER CENT OF 
EACH ASSESSED PENALTY CLAIM, WOULD BE SATISFACTORY. SINCE 
THE MATTER IS OPEN TO NEGOTIATION, THE TWO LINES' LEGAL 
REPRESENTATIVES CONCEIVABLY COULD ARRANGE FURTHER MODIFI- 
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CATIONS IN ANY FINAL SETTLEMENT. RUSH 
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